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LONDON ICE MARKET

Posición último dif alto bajo cierre Posición último dif alto bajo cierre

NOV19 1374 40 1353 1353 1374 DEC19 108,65 0,70 109,55 107,60 107,95

JAN20 1431 20 1440 1411 1411 MAR20 111,95 0,80 112,80 110,80 111,15

MAR20 1450 22 1457 1427 1428 MAY20 114,20 0,70 115,15 113,20 113,50

MAY20 1468 23 1472 1444 1445 JUL20 116,40 0,70 117,30 115,35 115,70

NEW YORK ICE MARKET
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NUEVA YORKLONDRES

London ICE:

Support: 1415, 1340 & 1295-1290
Resistances: 1450-1480 & 1490 & 1510

New York ICE:

Supports: 106,25-105,50 & 102,50
Resistances: 111,75 & 112,50-113,75
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last high low

1,09958 1,10157 1,09892
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OTHERS

DEMAND / INDUSTRY

€/US$ rate

EUR/USD Euro/US Dollar

BRAZIL

VIETNAM

CENTRAL AMERICA / COLOMBIA

QUOTATION EURO / US DOLLAR

Brazil exported 3.148.000 bags of green coffee in October 2019, up from 2.693.000 in September but below 3.276.000 bags in the same month last year,

preliminary Trade Ministry data show. This was the second consecutive y/y decline. It reflects the cyclically smaller 2019/20 crop in the off-year of the biennial
production cycle. This brought total green coffee exports in the first seven months of 2019/20 (Apr/Mar) to 20.482.000 bags, up sharply from 15.294.000

shipped in the same period a year ago.

Regarding the state of the 2020/21 crops, Cepea reported that rains in late October brought some relief to arabica trees in some regions. Rains came after low

rainfall and high temperatures prompted some flowers to drop from younger trees. However, some growers stated that even if the weather continues to be
favorable from now on, yields may be below their potential next season.

Some bank analysts have turned more positive in the country with the risk-premium decreasing as the Finance Minister (Paulo Guedes) as well as the Ministry of

Infrastructure (Tarcisio Freitas) - and other skilled government officials – have been doing a diligent and intelligently job to diminish the size of the state, taking
advantage of the foggy-curtain created by the controversial statements that the president and his sons insist in making.

Vietnam's domestic coffee prices firmed, tracking the rebound in London prices. Farmers in the Central Highlands sold beans at VND33,000 (USD1.42) per kg,

compared with a range of VND31,800-32,600 last week. Farmers have started to pick cherries but not on a large scale, since only about a quarter of the crop
has fully ripened.

The country exported 83,631 tons of coffee during October, as per preliminary report from Plant Protection Dept, the body who issues the phytosanitary
certificates. This is a 4.3% increase from last month but significantly lower by 34% than last year. Anyway, there is always a difference between export data

provided by this body and the one released by the Customs with the first showing how much coffee is shipped out with phytosanitary certificates while the
customs showing how much coffee was exported and how much delivered into bonded warehouses.

Harvesting of Robusta is under way with 80% to 100% fresh beans arriving sea ports ready for export. Initial testing results reported with smaller size beans but

satisfactory in terms of quality.

Colombia – With 11.6 million bags, coffee production up to the moment in Colombia, the world’s largest producer of mild washed Arabica coffee, grew 5% so

far (January-October) compared to the almost 11 million bags produced in the same previous period, reports Colombia’s National Federation of Coffee Growers
in its monthly figures. In October, with 1.4 million bags, the coffee crop production grew by 26% from the 1.1 million bags produced in the first tenth month of

2018. And in the last 12 months (November 2018-October 2019), coffee production rose as well by 2% from 13.8 to 14.1 million bags over the same comparable
period. Anyway, potential grow of productivity/production in Colombia seems limited due to slower process of plantaing renovation compared with the one done
during 201/11/12 when almost half of the production capacity was renovated.

Huge demand of Washed Arabica coffees from Colombia have moved up domestic prices from 1 year ago, when NY Terminal was higher, from 700,000-750,000
COL/125 Kg parchment to 850,000-900,000 today. Local currency devaluation of course have helped as well, but even in terms of c/lb outright prices do not

change much from the ones 1 year ago.

Honduras exported 88,695 bags of coffee in October 2019, down 12.2% from 101,053 bags in the same month last year, according to the National Coffee
Institute (IHCAFE). The October figures do not yet reflect a decline in production that Honduran industry officials expect due to lower prices. Honduras is
expected to see a 3.4% drop in exports in the 2019/20 season, according to IHCAFE officials. Industry experts say the expected decline stems from falling prices

in the international market and a drought that has hit farms. Total exports in 2018/19 (Oct/Sep) were 6.8 million bags, down 5.5% from the previous season,
IHCAFE earlier said.

India - Total permits issued for Indian Coffee Exports including Indian Coffee Instant (Soluble) from 1st Jan until 8th Nov 2019 remained on par (0.55%) with

the same period in 2018. Dry weather continues in most coffee regions helps initial Arabica Harvest. New crop prices remain firm.

As per ICO, Africa’s output is projected to decline by 0.6% to 18.2 million bags. Increases in production from Ethiopia of 1.2% to 7.55 million bags and from
Uganda of 1% to 4.75 million bags will likely be offset by declines from other African producers. Côte d’Ivoire’s output is projected to decrease by 4.1% to 2
million bags, following an increase of 41.6% to 2.09 million bags in 2018/19. Tanzania could see a decrease of 17.9% to 924,000 bags in 2019/20 as its Arabica

crop enters an off-year.

The Specialty Coffee Association (SCA) has announced the publication of the US Coffee Market Overview 2018. This report offers a large-scale

understanding of coffee retail sales in the US and explores where people buy and consume their coffee. The retail value of the US coffee market continues to
grow, reaching US$87-88 billion in 2018. “Away From Home” retail sales was almost US$74 billion, while sales of coffee purchased for “At Home” consumption

was US$14 billion. Coffeehouses continue to be a significant place of consumption outside the home, accounting for US$26.6 billion in sales; nearly half of this
amount is made up of coffeehouse sales in Starbucks’ branded outlets.

More than 71,000 coffee shops are now operating nationwide in South Korea, with 14,000 opening last year alone. And their number is still growing. According
to a report by KB Financial Group Management Research Institute, the number of new shops opening has dramatically outpaced the number of shop closures. In

2009, 27,000 new coffee shops were opened and 4,000 closed in South Korea. On the other hand, 14,000 opened in 2018 and 9,000 closed their businesses.

Lavazza has announced its intention to replace its entire range of coffee pods in the UK with new eco-friendly ones. Launching the innovation on past Monday,
the Italian coffee giant said it planned to replace its entire range of home-use capsules with the new eco-friendly alternatives by the end of the year, while
maintaining the same retail price. The move is the first of its kind from a major manufacturer and will be welcome news to environmentalists.

The world’s largest Starbucks opens on next Friday in Chicago. Company’s brand-new Starbucks Roastery, a 35,000-square-foot store will open soon in the

former flagship location of Crate & Barrel on Chicago’s Michigan Avenue. It will be hard not to be impressed.
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This report is a marketing communication and has not been prepared in accordance with legal requirements designed to promote the independence of investment research; and is not subject to any prohibition on dealing ahead of the dissemination of 

investment research.

The information in this report is provided solely for informational purposes and should not be regarded as a recommendation to buy, sell or otherwise deal in any particular investment. Private customers should not invest in these products unless they 

are satisfied that the products are suitable for them and have sought professional advice. All information in this report is obtained from sources believed to be reliable and we make no representation as to its completeness or accuracy. The information 

may have been acted upon by us for our own purposes and has not been procured for the exclusive benefit of customers.
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ADDITIONAL COMMENTS

The Market was expecting new comments yesterday on the trade agreement between China and the US at Trump's meeting at the New York Economic Club, but

instead of that, the US president attacked the monetary policy of the Federal Reserve and specifically to its president Jerome Powell for raising interest rates too
fast and lowering them too slow keeping the US$ higher than other countries’ currencies. Trump said that China has more interest than they do in ending the

trade war but that the USA should create new tariffs if they do not reach an understanding.

Yesterday, Jerome Powell appeared in the Economic Committee of the US Congress, where he declared that the FED does not plan to touch interest rates, as

long as growth continues. The moderate but continued pace in growth in the US is supported by good October data, with a solid labor market, increases in
business confidence and inflation levels close to the target (2%) that were released yesterday.

The Eurodollar remained unchanged, pivoting in the area of 1.1010 EURUSD, where it continues today, despite the "good" German GDP data published this

morning (+ 0.1% from -0.1%), avoiding the recession.

ICO Report - World coffee production to decrease in 2019/20, small deficit expected. World coffee production in coffee year 2019/20 is projected 0.9% lower at

167.4 million bags with a 2.7% decline in Arabica output to 95.68 million bags, while Robusta production is expected to rise by 1.5% to 71.72 million bags.
South America’s production is expected to fall by 3.2% to 78.08 million bags, due largely to the decline in Brazil’s Arabica output in its off-year of the biennial

crop cycle.
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